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Key points for accounting and tax treatment of limited
partnership private equity investment enterprises
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Abstract

With the booming development of the private equity investment market, limited partnership private equity funds are highly favored
by investors due to their flexible operating mechanisms and tax incentives. However, due to the complexity of accounting and tax
processing, it poses great challenges to the business management of enterprises. In terms of accounting, limited partnerships do
not have a specific accounting system and generally refer to the Enterprise Accounting Standards. However, they have their own
unique features in terms of profit and loss distribution and the establishment of owner’s equity accounts. In terms of tax treatment,
limited partnership enterprises implement the principle of “distribution before tax”, and partners pay personal and corporate income
tax separately according to different categories. On this basis, studying the key points of accounting and tax treatment for private
equity investment enterprises is of great significance for standardizing financial operations, reducing tax risks, and improving
competitiveness.
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