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Abstract

The rapid development of the digital financial ecosystem has restructured traditional financial service processes and risk control
mechanisms. This paper analyzes the development paths and advantages of digital finance from the perspective of its constituent
elements and operational mechanisms, using typical cases such as Alipay and WeChat Pay. It also highlights that issues such as legal
lag, complex risk transmission, difficulties in cross-border regulatory coordination, and insufficient protection of user rights pose
major regulatory challenges. To address these challenges, it is necessary to improve regulations, strengthen intelligent supervision,
promote international cooperation, and enhance public financial literacy, thereby building a modern regulatory system that adapts to
the development of digital finance and promotes its healthy and sustainable growth.
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