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Abstract

In recent years, the issue of hidden local government debt in China has garnered significant attention due to its potential systemic
financial and fiscal risks. The central government has introduced a series of measures to address this problem, achieving substantial
progress in curbing the growth of new hidden debt. However, the task of resolving the massive stock of existing hidden debt remains
formidable, and debt governance continues to face challenges. These primarily include a mismatch between fiscal powers and
expenditure responsibilities, lack of transparency in information disclosure, insufficient debt repayment capacity, and an imperfect
management system for explicit debt. To address these issues, it is recommended to deepen fiscal system reforms, build a full-
spectrum debt monitoring system, innovate debt resolution instruments, and strengthen the management mechanism for explicit debt,
thereby seeking corresponding solutions.
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