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Abstract

This study investigates the impact of ESG performance on the financial performance of A-share listed companies in China from 2013
to 2022. Using ESG ratings issued by the CSI ESG Index and financial data from the CSMAR database, the empirical results show
that: (1) ESG performance significantly enhances corporate financial performance, and the conclusion remains robust after replacing
financial indicators and incorporating lagged variables. (2) Heterogeneity analysis further reveals that the positive effect of ESG is
more pronounced in firms with higher growth potential, indicating that corporate characteristics shape the economic consequences
of ESG. Overall, promoting ESG practices not only improves firms’ profitability but also facilitates the coordinated development of
economic performance and social responsibility. This study provides empirical evidence for the formulation of ESG strategies by
listed companies and for the improvement of ESG-related regulatory policies in China.
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