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The Financing Dilemma and Way Out of Small and
Medium-sized Enterprises

Baiyu Xue
Shaanxi Gaoling Certified Public Accountants Co., Ltd., Xi’an, Shaanxi, 710048, China

Abstract

In China, the vast number of small and medium-sized enterprises (SMEs) are the core force for stable growth, employment
promotion, and innovation stimulation, as well as a vital support for economic resilience and a concrete embodiment of vitality. Their
healthy development is directly related to the stability of industrial and supply chains and the well-being of the people. Therefore,
every effort should be made to address the challenges faced by SMEs in their development. SMEs encounter numerous shortcomings
during their growth, with financing being a key and difficult constraint. This paper identifies the shortcomings and financing dilemmas
faced by SMEs, proposes to optimize their financing environment from both internal and external perspectives, and suggests multiple
approaches to improve their financing channels, alleviate their development challenges, and help SMEs achieve greater socio-
economic value.
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