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Profitability analysis of conventional wind farm projects

Huisheng Wang Menglei Li Qi Wang
CRRC New Infrastructure Investment and Development Co., Ltd., Beijing, 100022, China

Abstract

As more and more companies invest in wind farm projects, the competition for investment in wind farms has become increasingly
fierce. The profitability of wind farm projects has become a topic of continuous research for many investors. This paper analyzes the
key factors affecting the profitability of wind farms by examining the impact of various influencing factors. Sensitivity analysis of
profit-influencing factors shows that the internal rate of return (after income tax) for conventional wind farm projects is around 5.49%.
After considering various factors, the internal rate of return (after income tax) for project investments is estimated to be around 4.84%,
indicating that wind farm investment returns have entered a low-profit phase.
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