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The impact of new productivity on urban-rural income gap
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Abstract

China’s most significant income disparity primarily exists between urban and rural areas. This study investigates the impact of new-
quality productivity on the urban-rural income gap using panel data from 285 Chinese cities spanning 2011 to 2022. The findings
reveal three key conclusions: First, new-quality productivity significantly narrows the urban-rural income gap. Second, moderating
effects indicate that industrialization enhances this narrowing effect across all regions. Third, heterogeneity analysis shows regional
disparities—western cities> central cities> eastern cities—and provincial capital cities> central cities. Demographically, cities with
moderate populations demonstrate more pronounced narrowing effects. Industrial structure analysis reveals greater effectiveness in
cities with higher primary industry shares. Further analysis indicates a nonlinear “U-shaped” pattern in new-quality productivity’s
impact, suggesting potential urban-rural income gap expansion as productivity develops.
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